CALIFORNIA
CHILD SUPPORT SERVICES

May 14, 2020

Department of Child SupportServices
2020-21 May Revision Highlights

The mission of the California Child Support Program is to promote parental
responsibility to enhance the well-being of children by providing child support services
to establish parentage and collect child support. The State Fiscal Year (SFY) 2020-21
budget includes $1.021 billion ($315 million in General Fund, $706 million other
funds).

Budget Year 2020-21 May Revision:

Costs
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Total $1,160,272 $1,020,647 ($139,625)
State Operations Administration $187,722 $173,939 ($13,783)
B Local Assistance Administration $888,349 $773,671 (5114,678)
B Local Assistance Automation $84,201 $73,037 (511,164)

State Operations Administration

e $13,857,000 temporary decrease for mandatory Coronavirus 2019 (COVID-19) cost
reduction.

e $74,000 increase (federal funds only) employee salary compensation for the new Section
1115 Grant — Intergovernmental Case Processing Innovation Demonstration.

Local Assistance Administration:

e $112,078,000 temporary decrease for Local Child Support Agency (LCSA)
administration due to the mandatory COVID-19 cost reduction.

e $1,740,000 decrease for federal performance basic incentives.

e $1,000,000 decrease, a technical adjustment for the SFY 2019-20
Governor’'s Budget.

e $330,000 increase for the new Section 1115 Grant —Intergovernmental
Case Processing Innovation Demonstration.

e $190,000 temporary decrease for mandatory COVID-19 cost reduction.

Local Assistance Automation:
e $11,164,000 temporary decrease for mandatory COVID-19 cost reduction.
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Child Support Program Collections
(Dollars in Thousands)
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Total $2,575,711 $2,440,055 ($135,656)

Assistance Collections $376,216 $347,502 (528,714)

B Non Assistance Collections $2,199,495 $2,092,553 (5106,942)

Based on a recent surge in California unemployment claims, DCSS projects a decrease
in child support collections. By analyzing the unemployment rate and its correlation with
child support collections during the great recession of 2009, a five percent reduction in
collections is anticipated. Actual basic distributed collection data from January 2018
through December 2019 was used to construct a linear regression model to forecast
basic collections for SFY 2019-20 and 2020-21. Starting in mid-March 2020 through
June 2021, the basic collections forecast was reduced by an additional five percent to
account for the anticipated impact of COVID-19.

For SFY 2020-21, DCSS estimates assistance collections to decrease $28.7 million (7.6
percent), and non-assistance collections to decrease $106.9 million (4.9 percent), for a
net collection decrease of $135.7 million, compared to the November Estimate.

From a year-to-year perspective, the May Revision estimates SFY 2020-21 total
collections to decrease $64.7 million (2.6 percent) compared to the SFY 2019-20
projection and decrease$62 million (2.5 percent) compared to SFY 2018-19 actuals.

DCSS'’ collection estimates do not reflect collections or impacts from federal stimulus
measures such as the CARES Act or any potential future federal stimulus legislation.
DCSS is unable to determine the timing and magnitude of the collections from the
federal stimulus legislation to include them within the May Revision projections.
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Historical Child Support Collections:
Historical Child Support Program Collections
(Dollars in Millions)
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Total $2,333 $2,398 | $2,430 | $2,463 $2,502 $2,505 | $2,440
= Assistance Collections S427 $420 $412 $410 $398 $375 $348
Non-Assistance Collections| $1,906 $1,979 $2,019 $2,052 $2,104 $2,130 $2,093




