CALIFORNIA
CHILD SUPPORT SERVICES January 10, 2023

2023-24 Governor’s Budget Highlights

The mission of the California Child Support Programis to promote parental responsibility to
enhance the well-being of children by providing child support services to establish parentage
and collect child support. The proposed State Fiscal Year (SFY) 2023-24 budgetis $1.213
billion ($378.6 million State General Fund (SGF), $834.8 million other funds).

Budget Year 2023-24 Governor’s Budget:

Costs
(Dollars in Thousands)
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Total $1,172,570 $1,213,341 $40.771
m State Operations Administration $208,595 $212,883 $4,288
B local Assisfance Administration $890,938 $927,421 $36,483
B |ocal Assistance Automation $73,037 $73,037 $0

Summary of State Operations Adjustments:

$2.711 million ($923,000 SGF) increase for Employee Compensation adjustments.
$1.745 million ($593,000 SGF) increase for employee refirement benefits.

$1.059 million ($360,000 SGF) increase for the Cyber Security safeguard positions.
$852,000 ($100% Federal Funds (FF)) decrease for Statewide Cost Allocation Plan.
$375,000 ($128,000SGF) decrease forremoval of one-time funding for Child Support
Payment Methodology K-Factor contract services.

Summary of Local Assistance Administration Adjustments:

$35.8 million ($12.2 million SGF) increase for underfunded local child support agencies.
$562,000 ($1921,000SGF) increase for Infernal Revenue Service Intercept Fees.
$339,000 (100% FF) increase in federal performance basic incentives.

$281,000 (100% SGF) decrease for Deficit Reduction Act Mandatory Fees.

$63,000 (100% FF) increase for the Section 1115 Grant - Charting a Course for
Economic Mobility and Responsible Parenting.
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Child Support Program Collections
(Dollars in Thousands)
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Total $2,434,843 $2,585,272 $150,429
m Assistance Collections $311,929 $408,787 $96,858
m Non-Assistance Collections $2,122,914 $2,17 6,485 $53.571

The SFY 2023-24 Child Support Assistance and Non-Assistance Collections estimate for the
budget yearisbased on the latest data and tfrends. Based on the analysis, DCSS anticipates
anincrease of $96.9 million (31.1%) in assistance collections and an increase of $53.6 million
(2.5%) in non-assistance collections.

Beginningin July 2023, annual child support recoupment revenues are estimated to
decrease by $187 million ($83.3 million federal and $103.6 million SGF) due to the
implementation of passthrough of arrears collections for formerly assisted cases. Included in
the state share is $4.7 million to offset county revenue losses.

Implementation of Full pass-through on currently assisted casesis subject to a determination
in the spring of 2024 that the General Fund can support the revenue impact over a multi-year

forecast.
Historical Child Support Program Collections
(Dollars in Millions)
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Total $2,463 $2,502 $2,718 $2,770 $2,580 $2,533 $2,585
e Assistance Collections $410 $398 $454 $462 $409 $401 $409
Non-Assistance Collections $2,052 $2,104 $2,264 $2,308 $2,171 $2,133 $2,176
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